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Type of enterprise

Data Design System ASA target selected
disciplines in the construction industry with cost-
efficient, Building Information Modelling (BIM)
tools for multidisciplinary planning, engineering
and documentation.

The parent company is located at Klepp In
addition there are some personnel in Oslo and
Bergen. The company includes the following three
100% owned subsidiaries companies:

DDS Building Innovation AS is located in the same
premises as the parent company.

The main office of Data Design System GmbH is
located in Ascheberg (near Dortmund), Germany.
This company also has a branch office in Linz,
Austria.

Data Design System UK Ltd is a dormant
company with a registered address in Farnham,
England

Development and result

Group Data Design System had net revenues of
NOK 52,66 million, compared to NOK 47,64
million in 2007 (+10,3%).

The activities related to the product DDS-CAD
Architect & Construction are handled by DDS
Building Innovation Ltd (DDS BI). In addition to
their own sales organization in Norway, this
company has distributors in UK and Sweden.
Turnover from export activities amounted to

NOK 3,29 million (28,8%) in 2008.

DDS BI contributed totally with NOK 11,42 million
of the group's revenues, compared with

NOK 12,28 million the year before. The main
target for DDS BI is the residential builders and
others who build timber frame constructions.
Financial turbulence in the latter part of 2008
affected the activity level quite significantly in this
segment, and it is a contributing cause of the
turnover ended slightly lower than the year before.
However, the activities were reasonably quickly
adapted to changes in prevailing external
conditions, and compensate to some extent for
the decline in sales of software licenses with the
increase in sales of courses and consulting
services.

During 2008 there was a change in the
management of DDS BI. Svein Inge Naerheim
took over as CEO after Bjgrn K Stangeland who is
now Chairman of this company.

The total turnover in Data Design System GmbH
was NOK 31,28 million, compared with NOK 25,82
million in 2007 (+21,15%) and this represents
59,4% of total revenues.

DDS GmbH handles all sales and distribution of
the product, DDS-CAD MEP (electrical / HVAC) in
Europe outside Scandinavia and have in 2008 had
significant activities related to evaluating and
establishing partners and distributors in emerging
markets.

The company had good benefit from market
activities in the German market in 2008. The total
turnover in Germany was NOK 27,11 million,
compared with NOK 21,89 million the previous
year (+23,9%). Of this NOK 15,00 million came
from sales of software licenses, compared with
NOK 12,47 million the previous year (+20%). This
means, that of the group's total software license
sales of NOK 23,48 million in 2008, 63,88% was
sold in Germany.

In Austria, sales increased with 6,8% from
NOK 3,69 million in 2007 to NOK 3,94 million in
2008.

The construction industry in Norway had a high
activity throughout most of 2008, but cooled down
slightly for known reasons in the fourth quarter. In
spite of this, the company increased the turnover
in Norway related to the product DDS-CAD MEP
(electrical / plumbing) with 5% to NOK 10 million in
2008, compared with the previous year.

The Group's total turnover in the Norwegian
market was NOK 17,93 million in 2008, compared
with NOK 18,40 million in 2007.

The total turnover outside Norway was NOK 34,73
million, compared with NOK 29,26 million the year
before (+18,7%). This means that 66% of Group
revenues in 2008 came from export activities.

Data Design System has a significant customer
base that subscribes to new versions and uses
support. The Group had in 2008 revenue of

NOK 21,65 million from such ongoing annual
support and maintenance contracts, amounting to
41,1% of total turnover.

The annual value of these contracts increased by
NOK 3 million in 2008. The portfolio of such
contracts are built up over many years, and an
increase of 16,2% in a single year a good signal
that the supply of new customers is high, and
drop-out of existing customers is low. In practice,
this means that the company has satisfied
customers, and that market share is increasing.



The operating profit for the group presents a profit
of NOK 6,183,476, with a profit after tax of NOK
4,832,945 million. The group had in fiscal year
2007 a profit of NOK 6,639,459, and a profit after
tax of NOK 5,082,740. Liquidity has been good,
and the liquidity reserve amounted to NOK 16,2
million at the end of the year. The position of the
funds is in bank deposits.

In connection with the growing financial crisis and
that some European banks began to waver, there
was in the financial market a lot of focus on the 2
mill NOK upper limit of the deposit guarantee in
the Norwegian banks for each account.

The group chose to minimize the risk by
positioning cash holdings to deposits in several
banks and the distribute on legal entities as
account holders. A loan of NOK 4,5 million from
the mother company to the subsidiary DDS Bl was
a part of this, and is the explanation for the
relatively sharp change in the column for the
parent company under the balance sheet item
"other receivables".

Cash flow from operating activities in the Group
was NOK 5,598,482 (NOK 4,484,116 in 2007),
with investment of NOK 818,029 and net financing
activities in NOK 2,457,972, this has led to a
positive increase of the liquid assets of NOK
2,322,481 in 2008. Tax payable and the change in
other accrual records constitute the main
differences between profit before tax and cash
flow from operating activities.

Primarily due to previously mentioned corporate
internal redisposals, cash flow in the parent
company for 2008 emerges as negative by NOK
2,042,986 (NOK 2,469,178 in 2007). The
reduction of liquid assets was NOK 4,544,294,
with investment of NOK 43,436.

buildingSMART

Data Design System has for many years been
fighting with the fact that various large actors in
the construction industry — both private and public
— have required that drawings and documentation
of construction projects must be developed in the
software based on proprietary solutions from the
U.S. vendor Autodesk. This is not just a
Norwegian phenomenon, but the problem has
been seen substantial also in other markets.

In practice, this means discrimination of actors
who have purchased their solutions from both
Data Design System and a number of other
software vendors.

This has much in common with what we know
from the use of traditional office systems where
the majority almost takes it for granted that
everyone uses Word, Excel, PowerPoint, Outlook,
Internet Explorer, etc. from Microsoft.

Data Design System has therefore in recent years
committed themselves strongly to get the industry
to adopt open standards as an alternative to
"standardize on proprietary products from a
specific vendor".

buildingSMART is an international organization
whose primary goal is to define, improve and
automate the electronic transfer of information
throughout the construction industry value chain
with the use of open standards.

By the fact that different CAD tools can
supplement and complement each other through
the seamless exchange and reuse of data, it
opens a whole world of new possibilities for
calculations and simulations of both technical and
economical nature. Consequences of the choices
made can be analyzed also across disciplines.
Energy consumption in buildings is a good
example of such analysis.

buildingSMART is all about improving the work
and decision-making processes with the use of
digital Building Information Models (BIM)

builidingSMART has not only succeeded in getting
the mentioned issues on the agenda, but has also
got both government and private companies in
several countries to invest significantly in the
development of expertise around this type of
technology.

In addition to implementing support for building
SMART standards, representatives for Data
Design System have key roles in the
buildingSMART organization both nationally and
internationally. This provides access to a large
contact network, both in relation to potential
customers and strategic partners. And in addition
it also provides a significant impact opportunity.
buildingSMART is an important element in the
company strategy for further growth.




The BIM Vikings consisted of Data Design System, Graphisoft Norge, Nosyko, Powel, Holte Byggsafe, Jotne EPM Technology, Focus
Software, Norsk Technology, Octaga, Sintef, Norconsult informasjonssystemer, Heggelund & Koxvold, Statsbygg, EDR Engineering

Data Resources AS and Forsvarsbygg

Build London Live

Build London Live 2008 was also called "World
Championship” in the use of the building and
SMART Building Information Models (BIM).

The event was conducted in the days 24 - 26 June
around the world, but with the jury and base in
London. There was a 48-hour meeting, where it
was competed in the practical use of BIM. Teams
from a number of nations competed via the web to
develop a complete BIM model of a district in
London. More than 300 people and experts
participated in the competition. Data Design
System initiated the formation of a team from
Norway that was intended to show the world what
was possible to achieve with software developed
or available in Norway. In addition to software
suppliers, architects and other professionals, were
both Statsbygg and the Norwegian Defense in
central roles.

This resulted in the Norwegian team named BIM
Vikings winning the main award of the event and
the status of "world champions".

This has provided a lot of positive attention and
has opened many doors for Data Design System,
both in Norway and other parts of the world.

New and exciting products

The product DDS CAD-MEP is built up of multiple
modules so that it can be configured to the
individual customer's needs and wallet. One can
start with a base configuration, and gradually
expand to buy more and more plug-ins.

The foundation of the product is called DDS-CAD
building and is a module for handling the building
with its rooms and sections. This forms the
platform for applications used to model the
electrical, piping, ventilation, heating, cooling or
other technical installations, depending on which
modules you have purchased. DDS-CAD building
has a low user interface but has also developed
concepts built up through years of development
and practical use of a large customer base.

Traditionally, architects have submitted 2
dimensional drawings to the engineers in
construction  projects. Therefore, DDS-CAD
building has developed capabilities to quickly
make 2D drawings for 3D Building Information
Models (BIM) on the level engineers need for their
calculations.

Documentation of existing buildings is also found
as 2D drawing files. With ever-increasing
demands for the calculation of energy
improvement measures, universal design and
other investment in the refurbishment of existing
buildings it will be difficult without using BIM.

DDS-CAD building also has full support for
buildingSMART standards which makes BIM
models built up from the 2D drawings able to be
exported and made available for a number of
external specialized applications that support
these standards.



Statsbygg is one of the largest managers of
buildings, with over 2,3 million square meters of
space spread over 1.500 buildings. Statsbygg is
going in heavily on a new buildingSMART and BIM
strategy, which includes both new and existing
buildings. In this area Statsbygg is both a pioneer
and leading in the world.

Data Design System delivered in 2008 an
application to the Innovation Norway for a contract
OFU (Public research and development contract)
where Statsbygg appears as what you would call a
"demanding client partner."

The project aims to expand the DDS-CAD building
with some new functionality, making it even better
adapted to meet needs which we have found
together with Statsbygg. This application was
granted in December 2008 and gives Data Design
System a grant from Innovation Norway, for a total
of NOK 4 million allocated for 2009 and 2010, in
addition to around NOK 1 million in contribution
from Statsbygg .

The product developed is fully Data Design
System property and is estimated to have large
market potential also outside Statsbygg and
Norway.

Statsbygg has OFU collaboration with two other
Norwegian software houses (NoSyko and EPM
Technologies) with solutions that complement
Data Design System's.

These three companies were therefore combined
to search Innovation Norway for funding to study
the common market opportunities internationally
for the results from Statsbygg cooperation.
Innovation Norway found it so interesting that they
in December 2008 granted a total of NOK 800,000
in grants for such work in 2009.

Market prospects

The construction industry is the sector where the
so-called financial crisis so far has turned out the
fastest. This undoubtedly reduced the revenue
growth of Data Design System for the end of
2008.

The public show great interest for DDS-CAD products at the fairs arranged in Germany and Austria



The global financial crisis is not over, and there is
hardly anyone that can say how it will evolve
further, and how long it will last.

Although not all parts of the construction industry
are affected equally hard, it leads to significantly
more hesitation and postponement of decisions
that involve investments also among those who
are awaiting and will consider an evolution.

Participants in the technical installation subjects
that are the target group for DDS-CAD MEP, has
to some extent been able to move from new
projects toward rehabilitation and renovation
project in which a large part of the public funds in
"emergency kits" have been channelled.

Data Design System has over time built up good
relations with both Statsbygg and the Norwegian
Defense and is involved with them in several
projects related to buildingSMART. Financial crisis
has not affected these projects in a negative
direction, sooner the contrary.

Data Design System's main market in terms of
turnover is Germany. Construction industry in
Germany has many bad years behind them, and
was, in contrast to Norway and some other
countries, not as overheated as the financial crisis
struck in. The fact that "fall height" is perceived as
less in this market can be seen as positive.

In spite of all the external turbulence, the fourth
quarter of 2008 also showed growth for Data
Design System compared with the record year
2007.

A building industry under pressure, however, must
focus on profitability, increased demands for
quality, goals for reduction of building errors and
reorganization of work processes to rationalize.

Data Design System's solutions focus on
achievement of the efficiency, quality, time and
cost savings.

It happens a lot around the buildingSMART, both
in Norway and internationally, which the company
is in a good position to exploit. Crisis time is also
time for new opportunities.

The ongoing sale of the license and maintenance
agreements to the primary customers for the
product DDS-CAD MEP in Germany is
undoubtedly one of the main sources in the
Group's turnover.

The company's established sales and marketing
network, has so far achieved good results even in
difficult times, and during the spring and summer

2009 a number of important trade fairs are to take
place. Although it is naturally put up a strategy that

allows for quick readjustment if it should become
necessary, the plans are characterized by
optimism and a proactive approach.

Equality

One of the three shareholder-elected board
members is a woman. Among the 62 employees
are 12 women. The group aims to provide a
workplace with the principles of full equality
between women and men. The Group policy
states that there shall not be any difference
between sexes in matters such as salary,
promotion and recruitment.

Financial risk

The company's financial risk is primarily related to
currency fluctuations.

Ideally, one should use the rates from the
transaction date, by conversion of foreign
subsidiaries. This may create some practical
problems if the accounting systems are not set up
to tackle this, and average rates are therefore
accepted. If sales and costs precursor relatively
evenly throughout the year - such as for DDS - this
also suggests that the use of average exchange
rates may be good.

The rate on the Euro against the Norwegian krone
was at the beginning of the year NOK 7,96, while
the rate 31/12 2008 was at NOK 9,86 (up 23.9%).
Traditionally the company has used the average of
these two courses in the Group's income
statements. For 2008 it would have provided a €
rate of NOK 8,91. The volatile exchange rate
through the year means that daily rates deviate
some from this. In consultation with the auditor the
company has instead chosen to use the average
price from Norges Bank which is calculated at
NOK 8,22 (69 cents lower per €).

The most significant part of the turnover in the
foreign currency occurs in the direction of foreign
subsidiaries, where one also has costs in the
same currency. With € 4 million in such sales, the
difference with this new way of calculating the
average rate is that the corporate revenue,
measured in NOK is slightly below NOK 3 million
lower for 2008.

The risk is primarily related to the operational
margin, and it has historically accounted for a
relatively modest part of Group turnover.
Operating profit in DDS GmbH was in 2008, for
example, around € 60,000 before financial items
and tax.

The effect of the low rate is therefore relatively
small for the group's operating profit.



In the corporate balance sheet the rate per 31/12
should be used.

Currency fluctuations affect the corporate assets,
and implies a financial risk for the company.

The parent company had at the end of 2008
claims against DDS GmbH for € 661,436

(€ 821,463 at the beginning of the year). DDS
GmbH had per 31/12 external accounts receivable
for € 493,076 compared with € 497,431 the year
before.

Volatility in the currency in recent years has turned
both ways in the Group for financial agio. In 2007
currency gains amounted to a loss of NOK
229,082 while in 2008 led to a gain of NOK
969,110.

The company has been using financial
instruments in the attempt managing financial risk.

Fluctuations in deposit interest rates are
significant for the return on the company's liquid
assets which are in the form of bank deposits. The
customers ability to meet payments may involve
some risk, but historically there has been little loss
of receivables. The company has in reality a
relatively low financial risk.

External environment

None of the company's activities affect or pollute
the environment more than is usual in the industry

Personal relationships

Work ethic and motivation is good. The Board is
informed of the company HMS procedures, and
no damages or accidents have been registered.
During the year the absence due to sickness is
registered to be 110 days, which represents
0.75% of total working hours. The working
environment in the enterprise is considered as
good.
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Corporate governance (owner’s
government and company
management)

The shares in Data Design System ASA are
quoted on the stockbroker union OTC list. All
shares belong to the same classification. and
each share has one vote in the general meeting.

No fixed policy has been determined for the level
of dividends, other than it should reflect both the
capital need of the group for development, and the
stockholders wish for consecutive return.

It is statutory that the executive board should exist
of 3-6 members. During the last years the board
has had 4 board members, including one member
selected by and for the employees. The board
members selected by the stockholders will be
selected in the general meeting, where payment to
the board members will be decided.

There are excellent routines for communication
between board and management, where written
reports and follow-up are essential. 5 to 8 board
meetings are arranged per year.

There are no registered sales of the company's
shares during 2008.

On http://www.dds-cad.com/ is further information
about the company, as well as a mailing list where
the shareholders and others can sign up to
receive news and information.

Lars C Christensen
Board member

Geir Worum
Chairman

Birgitte Nordvik
Board member

Shareholders conditions

The company's share capital by the end of the
year was NOK 3,610,320. Of the 62 employees
there are 37 shareholders in the company with a
total of 46,7% of the shares.

The company had at the end the year 100
shareholders.

MP Pension's largest shareholder with 9,4%. The
company's 11 largest shareholders have each
more than 5% and total 65,3%. The 7 largest
employee shareholders collectively own 35,9%

Dispositions

Profit for the year after taxes amounted to NOK
4,832,945.

The board proposes that the profit of the year in
the parent company of NOK 4,259,030 is
transferred to other equity in total. The board
further proposes that NOK 2,791,216 of tax
related paid capital, previously transferred to free
equity — corresponding to 77,3 cents per share -
as dividends.

Free equity of the company per 31.12.2008 was:
Other Equity NOK 13,310,360
Deferred taxes NOK - 295,421
Free Equity per 31.12.08 NOK 13,014,939

The board would like to thank both employees and
management for an excellent contribution in the
year 2008.

Klepp, 31. December 2008
30 April 2009

Marianne Fjogstad Bjgrn Kr. Stangeland
Board member CEO



From the left: Board member Lars C. Christensen, CEO Bjgrn Kr. Stangeland (Data Design System ASA),
CEO Svein Inge Neerheim (DDS Building Innovation AS), Chairman Geir Worum, employee representative
Marianne H. Fjogsted, Geschéftsfuhrer Nils Kverneland (Data Design System GmbH)




